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1. MISSION SURPRISED BY LAO AMB KHAMPHAN PANYA'S APPROACH FOR 
INCREASE IN U.S. CONTRIBUTION TO FEOF. PHOUMI DID POINT OUT 
NEED FOR ADDITIONAL ASSISTANCE IN GENERAL IN HIS TALK WITH 
SECRETARY (REF B), AND MINFIN NGON SANANIKONE HAS ASKED FOR 
CONTINUED DONOR SUPPORT OF FEOF IN CY 1975, POSSIBLY AT 
INCREASED LEVELS BUT AT LEAST AT THIS YEAR'S LEVELS. HOWEVER, 
NEITHER PHOUMI NOR NGON NOR ANY RLG OFFICIAL HAS APPROACHED 
AMBASSADOR OR ANY MISSION MEMBER WITH SPECIFIC REQUEST FOR 
INCREASED U.S. CONTRIBUTION TO FEOF. 

2. IN PREVIOUS CALL BY LAO AMB AT DEPARTMENT (REF C), ASSISTANT 
ADMINISTRATOR NOOTER CLEARLY STATED TO KHAMPHAN PANYA CON- 
GRESSIONAL DIFFICULTIES WITH CONTINUED U.S. FUNDING EVEN AT 
PRESENT LEVELS FOR FEOF. SINCE THIS CONVERSATION WAS PRESUMABLY 
REPORTED TO FONMIN, IT SEEMS SURPRISING THAT PHOUMI WOULD 
NEVERTHELESS PRESS STRONGLY FOR INCREASED U.S. CONTRIBUTION 
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PANYA’S APPROACH TO DEPARTMENT MAY REFLECT, IN PART AT LEAST, 

HIS DESIRE TO ENHANCE HIS RELATIONS WITH PHOUMI, AS MENTIONED 
REF A, PARA. 1. APPROACH MAY ALSO BE RELATED TO CONTEMPLATED 
AID-SEEKING TRIP OF MINDEF SISOUK TO WASHINGTON, WHEN LATTER 
HOPES FOR SOME TANGIBLE RESULTS IN ORDER TO ENHANCE STANDING 
OF VIENTIANE SIDE IN COMPETITIVE QUEST FOR ADDITIONAL AID. 

3. AMBASSADOR HAS REPEATEDLY STATED USG SUPPORT FOR PGNU AND 
INTENTION TO CONTINUE U.S. AID PROGRAM AT CURRENT LEVELS WITHIN 
CONSTRAINTS DICTATED BY CONGRESSIONAL APPROPRIATIONS. AT VARIOUS 
MEETINGS USAID REPS HAVE ALSO INDICATED CONTINUING U.S. 

SUPPORT FOR FEOF IN CY 1975, PERHAPS AT THIS YEAR'S LEVEL, AND 
STATED THAT WE WOULD WELCOME INCREASED FEOF CONTRIBUTIONS 
FROM OTHER DONORS. THUS KHAMPHAN PANYA S ARGUMENT THAT SYMBOLIC 
INCREASE IN U.S. CONTRIBUTION WOULD BE QTE A GOODWILL GESTURE 
UNQTE, DEMONSTRATING THAT USG IS NOT HOSTILE TO PGNU, SEEMS 
RATHER FAR-FETCHED. 

4. RE SUBSTANCE OF REQUEST, MISSION DOES NOT BELIEVE THAT AN 
INCREASE IN U.S. FEOF CONTRIBUTION IN 1975 IS WARRANTED. 

NEGOTIATIONS FOR RENEWAL OF FEOF AGREEMENTS SHOULD COMMENCE 
SHORTLY, AND MAJOR SUBJECT OF DISCUSSIONS WILL BE PROPOSED 
GOVERNMENT FINANCIAL AND FOREIGN EXCHANGE POLICIES IN 1975. 

WHILE PROJECTED LAO FOREIGN EXCHANGE AVAILABILITIES ARE LOWER 
THAN IN 1974, PGNU SHOULD BE ABLE TO MEET ESSENTIAL IMPORT 
REQUIREMENTS IN 1975 WITH PRUDENT AND SENSIBLE FISCAL, MONETARY 
AND EXCHANGE POLICIES. FURTHERMORE, IF SIGNIFICANT FLOW OF 
COMMODITY AID AND ADDITIONAL DONOR CONTRIBUTIONS (REF D) 
MATERIALIZES, THIS COULD BE IMPORTANT FACTOR EASING FOREIGN 
EXCHANGE REQUIREMENTS. ANY INDICATION AT THIS TIME THAT U.S. 

IS CONSIDERING AN INCREASE IN ITS FEOF CONTRIBUTION COULD, IN 
OUR VIEW, ACTUALLY BE COUNTERPRODUCTIVE BY REDUCING PRESSURE 
ON PGNU TO FORMULATE A REASONABLE STABILIZATION AND DEVELOPMENT 
POLICY WHICH WE BELIEVE IS URGENTLY NEEDED. 

CHAPMAN 
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